* Report on Fats and Oils
Flax Looks Tight

HE PROSPECTIVE North American flax situation looks

I stronger than at any time since 1946. Canadian plus

American production will probably be no larger than

43 wmillion bu. vs. as high as 82 million as recently as 1956.

U.S. crushings are likely to be lower than in any year

since the early 30’s when we were an import nation. (High

protective tariffs prevent imports now, and even in the

unlikely event that tariffs might he lowered Canada may
not have much to spare.)

Supply-Disposition Flax

Canada United States
1957-58 1958-59 1959-60 | 1957-58 1958-59 1959-60
Supply
Carry-over 7.6 5.6 6.2 19.4 8.7 14.9
Production 19.2 2 22.8 2_15_g 25.9 39.5 21.87
Total supply 26.8 8.4 7.71 45.3 48.2 36.77
Disposition
Crush 3.6 3.3 3.3¢ 27.3 22.4 22.01
Seed 1.6 1.5 1.5¢ 2.6 2.4 3.017
Exports 13.6 14.3 16.01? 9.0 6.0 5.0
Feed, waste
Dockage, errors 2.2 2 _8.2 2.81? —2.4 2.5 1.0¢
Total disposition 21.0 22.3 23.67 36.5 33.3 31.0?
Estimated carry-in 4.1¢ |Estimated carry-in 5.7¢%

Western Canada’s crop was plagued by drought during
the growing season as was the crop in the U.S. The U.S.
harvest was completed roughly on schedule. However in
Canada heavy rains during the early portion of the har-
vest prevented gathering the crop on time. At this writing
(early October) winter appears to have set in on the west-
ern prairies, and much of the balance of the crop may be
snowed in. This means not only slow and uncertain move-
ment to market but also potential losses both in quantity
and quality. Quality loss is important in Canada as grain
grades there are much tighter than ours, and 3 CW flax
is not deliverable on futures.

The North American figures have special significance
in the world position this year because at present it does
not appear that Argentina will bring in a big erop when
her harvest commences in December. Argentine acreage,
hampered by seeding-time rains, is down about 209,. The
Indian new crop will not be available until Mareh-April.
Neither India nor Argentina is likely to permit the ex-
portation of flax as they want to keep home mills working.

Importing countries, on the other hand, have mills of
their own to keep occupied. This means that, up to a
point, linoil availability in exporting countries is a matter
of indifference to importing nations. They want flax and
will subsidize its importation. This predilection, eoupled
with no competition from the U.8.A., may put Canada in
the driver’s seat. Of course, overseas huyers are going to
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do their best to avoid putting the market up. So far they
have been able to resist advances, at least partly because
of ability to buy resale flax from U.S. exporters and linoil
from Rotterdam tank storage. However CCC has virtually
no flax left and holds only about 54 million lbs. of oil.
Rotterdam tank stocks on October 5 were only 31,500
metriec tons vs. 64,200 metric tons on October 4, 1958.
These stocks are likely to continue decreasing until new
crop Argentine oil becomes available after the turn of the
year. Although we cannot back this up with figures, we
teel strongly that Argentina has very little old ecrop oil
remaining for sale. If anyone came after a quantity of
Rotterdam oil, it seems obvious that a tight situation could
also develop there unless India really starts to fire out oil.

Complicating all this is the very dry summer experi-
enced all over Western Europe. (In England both football
games and race meets were cancelled on account of con-
crete-hard ground. When the English give up football and
horses, it is really dry.) The result of the weather has
heen very poor hay and pasture, lower out-turn of indige-
nous oilseeds, and poor crops of the two big root-feeding
stuffs, beets and potatoes. The resulting heavy need for
supplementary feeding will mean great pressure to import
oil-bearing materials rather than oils, especially sinee coco-
nut oil meal is likely to econtinue to be scarce.

All of this has resulted in a strong rally in Wmnepeo
Flax Futures. It is obviously impossible to say whether
the rally has gone far enough to disecount the statisties.
We would be inclined to say that it has not gone far
enough except for the fact that the rally has not gotten the
quality sponsorship it needs. Past experience teaches us
that eventually the strength will be overdone. Consuming
nations will cut stocks of seed and products to the lowest
possible level and will turn to substitutes where available.
However there is only so much stock-reducing that can be
done and only so much substituting. As long as exports
hold up, the market should stay very firm.

James F. McHarg, Merrill Lynch, Pierce,
Fenner and Smith Ine., Chieago, TIL.

-
—t—

Revises National Fire Codes

A new, revised edition of the National Fire Codes has
been published hy the National Fire Protection Association
60 Batterymareh street, Boston, Mass. The six-volume, 1959
edition is a compilation of the 177 standards developed
by the N.F.P.A. and is available at $7 per volume or $35
for the set. The volumes, by title and content, are: I, Flam-
mable Liquids and Gases; II, Combustible Solids, Dusts,
Chemiecals, and Explosives; 111, Building Construetion and
Equipment; IV, Extinguishing Equipment; V, Eleetrical;
and VI, Transportation.

_———————

The American Society for Testing Materials, Philadel-
phia, Pa., has brought out “Bibliographical Abstracts of
Methods for Analysis of Synthetic Detergents. STP
150-B,” fo supplement the August 1956 edition, “STP
150-A.” The volume has 28 pages and sells for $1.50 to
nonmembers.

Journan A.0.C.8., NOVEMBER 1959 (VoL. 38)
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For more than 50 years, French has designed and built plants for extract-
ing and processing oils and fats from all vegetable and animal materials.
This wealth of experience results in solvent extractors by French which
deliver high profits for processors throughout the world —with an invest-
ment usually lower than any other possible method.

French-engineered solvent extraction plants are designed for both indoor
and outdoor installations . . . for daily capacities of 150 tons or less to
1000 tons or more,

All the technical training and practical experience at French are devoted
exclusively to the oil milling industry —all are at your service,

Get an unbiased recommendation from French on the most efficient
and profitable way to meet your solvent extraction requirements.

REPRESENTATIVES [
MR. TOM : BROOKE MR. DEAN K. BREDESON MR. D. R. BOWMAN F R E N H
146 E. 17th Street, N.E. 4778 Normandy Avenue 1601 Minter Lane
Atlanta 9, Georgiu' Memphis 17, Tennessee Abilene, Texas TH E OIL MILL

MACHINERY CO.

EXPORT PIQUA, OHIO-U.S. A,
M. NEUMUNZ & SON, INC. MR. A. GONZALES FLORES o MECHANICAL SCREW PRESSES « COOKER-DRYERS
90 West Street Desarrollo Industrial .
New York 6, New York Beristain 41, Mexico 8, D. F, ¢ SOLVENT EXTRACTION PLANTS

e FLAKING AND CRUSHING ROLLS
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